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Introduction

expected to be 99 less than the amount received for 2017.
This decrease, however, is not due to improved company
performance, but company attrition from the prior year’s
going concern population. An analysis of the 1,873
companies that filed a going concern in 2017 found that
177 of these companies filed a termination of registration
(or had it revoked) with the SEC. Moreover, these
terminations do not include the additional 241 companies
that left the population (went private or out of business)
without filing a termination.
 

As shown in Figure 2, new going concerns (a going concern
filed without one filed the year prior) most recently peaked
in 2007 and decreased most years thereafter. As of
November 18, 2019, the SEC received 401 new going
concerns for fiscal 2018, with an estimated amount of 440
total new going concerns for 2018. Therefore, it appears
that new going concerns will be the lowest amount in
eighteen years. Indeed, the last eight years have been lower
than the previous ten. Moreover, it should be noted that
21.5% of the new going concerns as of November 18, 2019,
were disclosed in S-1s or F-1s and, thus, linked to recent
initial public offerings (IPOs). A new going concern
associated with a recent IPO should not necessarily be
viewed as a negative economic event.
 

In addition to new going concerns, Audit Analytics identified
companies that filed a going concern one year but not the
following year. A small number of these companies filed a
subsequent clean audit opinion, but most of these
companies stopped filing audit opinions altogether. For
example, a total of 585 companies filed a going concern in
2017 but not in 2018. Of these companies, 167 filed a clean
audit opinion in 2018, but 418 companies failed to file any
audit opinion whatsoever. The 418 companies that failed to
file a subsequent audit opinion in 2018 represents the
second lowest number of “disappeared” companies since
2006.

Audit Analytics arrived at the 2018 estimate by identifying the number of going concerns that were filed for year-end 2017 on or
before November 18, 2018. It was determined that 95.19% of the total 2017 going concerns were filed by that day. As of
November 18, 2019, there were 1,689 going concerns opinions for year-end 2018. If this number represents 95.19% of the total
for 2018, the ultimate number of going concerns will be 1,774. Therefore, the number of going concerns for fiscal year 2018 is 

Audit Analytics reviewed the population of audit opinions filed with the U.S. Securities and Exchange Commission (SEC) as of
November 18, 2019, to determine the number of going concerns (opinions qualified by an uncertainty regarding the going
concern assumption). As shown in Figure 1, this analysis found that going concerns peaked in fiscal year 2008 with a total of
3,356 going concern opinions. Thereafter, the number of going concerns decreased for ten consecutive years to an estimated
total of 1,774 for fiscal year 2018. The estimated total of 1,774 going concerns is the lowest amount over the nineteen-year
period analyzed.

Figure 1.

Figure 2.



(See footnotes 1, 2, and 3 on page 16).

Since 2000, the largest number of going
concerns occurred in 2008 with a total of
3,356 going concern opinions, followed by
ten consecutive years of decline to reach a
total of 1,689 in 2018. (See Figure 3 and page
6: Going Concern Totals per Year.) Figure 3
provides a fiscal year 2018 total as of
November 18, 2019, so this number is based
on an incomplete year. Many foreign filers
and non-accelerated U.S. filers with a fiscal
year end occurring at the end of December
have not yet filed an annual report with the
SEC as of that date. For comparison, a look at
the prior year on the corresponding date
shows that the the SEC received 95.19% of all
going concerns on or before that date.  (For
an estimated amount for 2018, see Figure 4.)

2. The total number of going concerns in fiscal year 2018 is expected to be the lowest total over the
nineteen-year period, but the decrease is due to company attrition from the prior year's going concern
population.
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Executive Summary
1. Fiscal year 2008 experienced the highest number of going concerns over the nineteen-year period.
Figure 3.

Under the assumption that fiscal year 2017
audit opinion numbers provide a predictive
gauge for the remaining performance of
2018, it is expected that 2018 will receive a
total of 1,774 going concerns. (See Figure 4
and page 10: Going Concerns Nineteen Year
Review.) For 2018, a total of 1,689 going
concerns were filed on or before November
18, 2019. During the same period for 2017, a
total of 1,783 going concerns were filed,
while the entire year received 1,873.
Therefore, for fiscal year 2017, 95.19% of the
total going concerns were filed on or before
November 18, 2018.  If the same is true for
2018, the total number of going concern
opinions for 2018 is expected to reach 1,774.
This number is the lowest amount during the
nineteen years analyzed, however the drop is

due to the disappearance of companies that filed a going concern during the prior year. An analysis of the 1,873 companies that
filed a going concern for 2017 found that 177 of these companies filed a termination of registration with the SEC (or had it
revoked). The drop from 1,873 to 1,774 represents a reduction of 99 companies, but this reduction is less than the 177
terminations. Moreover, these terminations do not include the additional 241 companies that left the population (went private
or out of business) without filing a termination. (See Figure 8: 418 – 177 = 241.)

Figure 4.
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For 2018, estimates indicate that 14.5% of
audit opinions will express an uncertainty
with respect to the auditor’s going concern
assumption. (See Figure 5 and page 10: Going
Concerns Nineteen Year Review.) The total
opinions received for 2018 on or before
November 18, 2019, equaled 12,026. During
the corresponding time in 2017, the SEC
received 12,418 opinions out of a total of
12,603. Therefore, fiscal year 2017 received
98.53% of all the opinions filed for that year
on or before November 18, 2018.  Assuming
that 98.53% continues to apply, 2018 will
receive a total of 12,205 audit opinions.  As
noted in Section 2, 2018 is expected to have
1,774 going concerns, which would represent
14.5% of all opinions for the year end.  This
drop in percentage represents the tenth cons-

Figure 5.

ecutive drop since the peak in 2008, but the drop, as explained in the previous section, is due to company attrition from the prior
year’s population of going concerns.
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3. The total percentage of going concerns is expected to drop for the tenth year in a row.

4. The estimated amount of new going concerns for 2018 predicts the lowest number during the
eighteen years analyzed.

Figure 6.The three sections above discuss total going
concern opinions. Going concern opinions can
be divided into two categories: (1) companies
that repeated a going concern from the prior
year and (2) companies that filed a new going
concern (no going concern disclosed for the
prior year). A focus on new going concerns
provides additional insight into audit opinion
trends. The most recent substantial peak in
new going concerns occurred in 2007 with
1,169. (See Figure 6 and page 11: New Going
Concerns by Year) Thereafter, there were
significant drops in 2008 and 2009, followed
by a downward trend with minor upticks in
2012 and 2014. After the increase in 2014,
the number of new going concerns dropped
four consecutive years to an estimated value
of 440. (For calculation, see page 12: New
Going Concerns by Year.) This estimated value 
of 440 for fiscal year 2018 is the lowest number during the eighteen years analyzed. In addition, it should be noted that 21.5%
(86 of 401) of the new going concerns as of November 18, 2019 were disclosed in S-1s or F-1s and thus linked to recent IPOs, not
established companies. A new going concern associated with a recent IPO should not necessarily be viewed as a negative
economic event.

(See footnotes 4, 5, and 6 on page 16).
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5. An analysis of repeated going concerns shows a steady nine-year decrease since the peak in 2009.

(See footnote 7 on page 16).

In the previous section, Figure 6
provides a history of new going
concern totals with an estimated value
for 2018. Figure 7 and page 13: Going
Concerns Analysis: New and Repeated
(Estimated) provides a history of total
going concerns with an estimated
value for 2018 by showing the total
number of going concerns broken into
two categories: (1) new going concerns
and (2) repeated going concerns. Figure
7 shows that, since the peak value of
2,397 in 2009, the number of repeated
going concerns steadily decreased for
nine consecutive years to an estimated
value of 1,334 repeated going
concerns in 2018.

Figure 7.

6. An analysis of companies that filed a going concern one year but not the next year shows that the
number of companies that disappeared (failed to file an opinion) in 2018 represented the second
lowest number of such companies since the most recent peak in 2007.
Figure 8.

The previous section discussed new 
going concerns. A different 
perspective of the population trend 
can be achieved by focusing on the 
opposite dynamic: companies that 
disappeared. As a result, Audit 
Analytics identified companies that 
filed one or more going concerns, but 
then did not do so the next year (the 
“last going concern”). After identifying 
companies that filed a last going 
concern, Audit Analytics determined 
whether the absence of a subsequent 
going concern was because the 
company filed a clean audit opinion or 
no opinion at all.     Figure 8 shows the

number of companies that filed their last going concern and quantifies the subsequent activity: (1) filed a clean opinion
(“improved”) or (2) failed to file an opinion (“disappeared”). Similar to new going concerns, the number of companies that
disappeared most recently peaked in 2007. In fiscal year 2007, a total of 996 companies filed a going concern without filing
another in 2008. Of those companies, 200 filed a clean audit opinion in 2008, but 796 companies failed to file any audit opinion
whatsoever. The going concerns that filed an opinion in 2017, but not 2018 (disappeared after 2017) totaled 585 opinions, the
lowest total during the eighteen years displayed. Of those companies, 167 filed a clean audit opinion in 2018, but 418
disappeared.   The 418 companies that failed to file a subsequent audit opinion in 2018 represents the second lowest number of
“disappeared” companies since the peak in 2007. (See page 14: Going Concern Attrition Analysis.)

7



Audit Analytics

5 AuditAnalytics.com

While examining going concerns, analysts reviewed audit opinions for the issues that auditors indicate undermined the going
concern assumption. The Audit Analytics database contains a taxonomy of 40 reasons commonly given by auditors for their
apprehension and, during the reviews, our analysts select one or more reasons listed. A ranking of these issues for the 2018 year-
end is provided on page 15, with the top five issues listed in Figure 9. A total of 1,978 companies disclosed going concern
opinions noting operating losses. The second most common reason expressed by auditors was attributed to an insufficient
amount of working capital.

7. A review of the going concerns for fiscal year 2018 revealed that the most common reason for
apprehension regarding a company's ongoing viability is the company's operating losses.

Figure 9.
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Going Concern Totals per Year
(2018: Partial Year)

See Notes: 1, 2, and 3 on page 17.
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Going Concern Totals per Year
(Breakdown by Year and Filer Status)

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 4, 5, 6, 7, 8, and 9 on page 17.



Audit Analytics

8AuditAnalytics.com

Going Concerns as a Percentage of Total Opinions per Year
(Breakdown by Year and Filer Status)

For download date and research approach, see Footnotes: 1, 2, 3, 4, 5, and 6 on page 16.
See Notes: 9 on page 17.
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Going Concerns as a Percentage of Total Opinions per Year
(Breakdown by Year and Present Market Status)

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 9 and 10 on page 17.
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Going Concerns Nineteen Year Review

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 9, 11, and 12 on page 17.
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New Going Concerns by Year

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 13 on page 17, and Notes: 14 on page 18.
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New Going Concerns by Year

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 13 on page 17, and Notes: 15 and 16 on page 18.
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Going Concerns Analysis: New and Repeated (Estimated)

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 13 on page 17, and Notes: 15, 17, and 18 on page 18.
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Going Concerns Attrition Analysis

For download date and research approach, see Footnotes: 1 and 2 on page 16.
See Notes: 19, 20, 21, 22, and 23 on page 18.



Audit Analytics

15 AuditAnalytics.com

Issues Undermining Going Concern Assumption

See Notes: 24, 25, and 26 on page 18.
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Footnotes

By November 18, 2018, a total of 1,783 going concerns were filed for the 2017 year-end, compared to 1,873 for the entire year.

The 95.19% figure is based on the following ratio: 1,783 / 1,873 = 0.9519.

The total estimated number of going concerns expected for FYE 2018 is obtained as follows: 1,689 / 0.9519 = 1,774.

The 98.53% figure is based on the following ratio: 12,418 / 12,603 = 0.9853.

The total estimated number of opinions expected for year end 2018 is obtained as follows: 12,026 / 0.9853 = 12,205.

The 14.5% figure is based on the following ratio: 1,774 / 12,205 = 0.1453.

These numbers were determined on November 18, 2019. Therefore, the 418 figure for 2017 is inflated because, as explained in Section
2 on page 2, more going concerns are expected that will decrease this figure. In the past, the number of "improved" companies
increased, but only slightly.
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The research is based on SEC filings as of 2019-11-18.

The counts of Going Concerns listed in the analysis exclude non-tickered subsidiaries if the parent company also filed an auditor
opinion with a going concern qualification; thus, this analysis excludes duplicate going concern opinions filed by non-tickered
subsidiaries.

Data for 2018 is based on an incomplete year (SEC filings as of 2019-11-18). Some foreign filers and smaller U.S. companies with a fiscal
year end occurring at the end of December have not yet filed an audit opinion. As of 2019-11-18, the SEC received 1,689 going
concerns for FY 2018. As a comparison, the table below shows how many audit opinions and going concerns the SEC received for FY
2017 by the end of and after the corresponding date of 2018-11-18. As the table indicates, the SEC received 95.19% of all going
concerns on or before 2018-11-18.

The accelerated filer status of a registrant is declared by the registrant in its most recent filing requesting the status.

The term "Large Accelerated Filer" means a registrant that had a public equity float of $700 million or more as of the last business
day of the most recently completed second fiscal quarter.  (See Securities Exchange Act of 1934.  Rule 12b-2, entitled “Definitions.”)

The term "Accelerated Filer" means a registrant that had a public equity float of $75 million or more but less than $700 million, as of
the last business day of the most recently completed second fiscal quarter.  (See Securities Exchange Act of 1934.  Rule 12b-2,
entitled “Definitions.”)

The category "Remaining Companies" includes the remaining population and comprises three subcategories (referred to as "All": (1)
non-accelerated filers, (2) companies, such as funds & trusts, that are not required to give a designation (because they file form a
485BPOS, N-CSR,  N-30D, etc.) and (3) companies that have or have not yet filed a form that requests an accelerated filer
designation (filed only an S-1, SB-2, F-1, 10-12 or other registration).

The term  "Smaller Reporting Company" means a registrant with a public equity float of less than $75 million, or if the public equity
float is not calculable, with annual revenues less than $50 million in the previous year.  (See SEC Release No. 33-8876, December 19,
2007.)

Data for 2018 is based on an incomplete year (SEC filings as of 2019-11-18). For comparison, in 2017, the SEC received 95.19% of all
going concerns on or before 2018-11-18. For more information, see Footnote 3 on page 16.

The market designation is based on the company’s status as of 2019-11-18.

The total number of audit opinions to be filed in 2018 is estimated as follows: The total opinions received for 2018 on or before 2019-
11-18 equaled 12,026 (see page 8). During the corresponding time in 2017, the SEC received 12,418 out of a total of 12,603 (see table in
Footnote 3 of page 16). Therefore, 2017 received 98.53% of all the opinions received for 2017 on or before 2018-11-18. [12,418 ÷ 12,603 =
0.9853]. Assuming that 98.53% continues to apply, the 2018 year end will receive a total 12,205 auditor opinions. [12,026 ÷ 0.9853 =
12,205].

The total number of going concerns to be filed in 2018 is estimated as follows: For the 2018 year end, a total of 1,689 going concerns
were filed on or before 11/18/19. During the same duration in 2017, a total of 1,783 going concerns were filed, while the entire year
received 1,873 (see Footnote 3 on page 16). Therefore, in 2017, 95.19% of the total going concerns were filed on or before 2018-11-18.
[1,783 ÷ 1,873 = 0.9519]. If the same is true for 2018, the total number of going concerns in 2018 is expected to reach 1,774. [1,689 ÷
0.9519 = 1,774].

A "New Going Concern" is a going concern from a company that did not file a going concern the year prior.

Notes
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Data for 2018 is based on an incomplete year (SEC filings as of 2019-11-18). For comparison, in 2017, the SEC received 91.11% all new
going concerns on or before 2018-11-18 (see table below). This percentage is lower than the 95.19% for going concerns in general (see
Footnote 3 on page 16). Therefore, the new going concerns tend to be filed later than the overall population of going concerns.

Data for 2018 is based on an incomplete year (SEC filings as of 2019-11-18). For comparison, in 2017, the SEC received 91.11% all new
going concerns on or before 2018-11-18. For more information, see Footnote 3 on page 16.

The total number of new going concerns to be filed in 2018 is estimated as follows: For the 2018 year end, a total of 401 new going
concerns were filed on or before 2019-11-18. During the same duration in 2017, as shown in the table in Footnote 3 on page 16, a total
of 410 new going concerns were filed, while the entire year received 450. Therefore, in 2017, 91.11% of the total new going concerns
were filed on or before 2018-11-18. [410 ÷ 450 = 0.9111]. If this ratio applies to new going concerns in 2018, the total number of new
going concerns in 2018 is expected to reach 440. [401 ÷ 0.9111 = 440.12].

The "%" is based on a denominator equal to the number of going concerns filed that year.

The total number of new going concerns to be filed in 2018 is estimated as 440 by using the New Going Concern ratios explained in
footnote 4 on page 16. Based on the estimated number of 1,774 total going concerns for fiscal year 2018 as shown on page 10, the
estimated number of repeat going concerns is 1,334 [1,774 - 440 = 1,334].  

The designation "Those that Disappeared" indicates that the company failed to file an audit opinion the year after it filed its last
going concern opinion.

The designation "Those that Improved" indicates that the company filed a clean audit opinion the year after it filed its last going
concern opinion.

The graph shows, for each fiscal year, the number of companies that filed a going concern for that particular year, but not the year
after. For example, fiscal year 2007 received 996 going concerns from companies that did not file a going concern in 2008.  The
graph also indicates that 200 companies filed a going concern in 2007 and then filed a clean audit opinion in 2008.  It also shows
that 796 companies filed a going concern in 2007 and then filed no audit opinion in 2008.

The "%" is based on a denominator equal to the number of going concerns filed that year.  In 2000, 35.69% of the going concerns
were not repeated the next year due to a disappearance or an improvement.  Therefore, 64.31% of the going concerns in 2000 were
repeated in 2001.

Data for 2018 is based on an incomplete year (SEC filings as of 2019-11-18). Some foreign filers and smaller U.S. companies with a fiscal
year end occurring at the end of December have not yet filed an audit opinion. As of the end of 2019-11-18, the SEC received 1,689
going concerns for FY 2018. As a comparison, the table shows how many audit opinions and going concerns the SEC received for FY
2017 by the end of and after the corresponding date of 2018-11-18. As the table on page 6 indicates, the SEC received 95.19% of all
going concerns on or before 2018-11-18. Therefore, the 585 and 418 figures for 2017 are inflated slightly because the data for 2018 is
not complete (other opinions will come in for 2018 and reduce these numbers.)

The data above is based on 3,164 going concerns filed for fiscal year 2018 by 1,689 companies.

The title Total Opinions refers to the total number of audit opinions mentioning the given issue.

Relative Frequency refers to the total number of audit opinions mentioning the given issue divided by the total number of audit
opinions found in this search.

Notes
14

15

16

17

18

19

20

21

22

23

24

25

26

Audit Analytics



Contact Us

For more information on subscriptions, data feeds, XML APIs or to schedule
an online demonstration, please contact:

Audit Analytics Sales
(508) 476-7007

info@auditanalytics.com

9 Main Street, Suite 2F
Sutton, MA 01590

 
www.AuditAnalytics.com




